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Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction in the principal market at the measurement date under current market conditions regardless of 
whether that price is directly observable or estimated using another valuation technique. 
The methods and assumptions used by the Company in estimating the fair value of its financial instruments 
follow: 
 

Cash and cash equivalents 

The fair value approximates its carrying value because of the short-term nature of its related transactions. 
 
Trade receivables and accrued interest receivables 

Fair values approximate carrying values since these instruments are liquid and have short-term maturities 
(less than three months). 
 
Accrued expenses and other liabilities 

The carrying amount approximates its fair value since these are liquid and have short-term maturities. 
 

6. Receivables 

 
On October 21, 2015, the BOD approved the advances to a shareholder amounting to P=254.50 million 
collectible within 12 months. Total receivables include P=2.9 million accrued interest on the advances. 
 

7. Prepaid expenses and other current assets 

 
  September 30, 2016 December 31, 2015 
Creditable Withholding Tax P=1,480,208 P=1,424,779 
Other current assets 1,259,075 1,226,245 

Less:  Allowance for Impairment 1,230,730 1,230,730 

 
P=1,508,553  P=1,420,294  

 

8. Accounts Payable and Other Current Liabilities 

 

This account consists of:  
 

  September 30, 2016 December 31, 2015 

Trade P=1,065,524  P=945,721  
Accrued expenses 50,000  50,000  
Others 1,858,703 313,580  
  P=2,974,227  P=1,309,301  

 

Trade payable pertains to collections from customers that will be transferred to Vantage Equities, Inc. the 
assignee of the Company’s receivables.  

 
Other payables consist of deferred output VAT from accrual of interest income and advances from a 
shareholder. 

 






